Compliance Update

JULY 2007

On July 16, HUD released Change

2 to the 4350.3 handbook.

The posting can be found here on HUDClips: http://www.hudclips.org/sub_nonhud/cgi/newsdoc_run

.cgi The key item from the transmittal notice is this:

These changes are effective June 29, 2007. Unlike previous changes, and in response to Multifamily Housing's business partner requests, owners/

management agents have 90 calendar days from the effective date, or September 24, 2007, to implement those changes requiring modifications to their TRACS software. The only exception to this would be if there

are modifications that cannot be made at this time due

to incompatibility with HUD's TRACS system. If this occurs, further guidance will be forthcoming. Basically

this means that you need to comply

immediately with things that do not require a software update.

With respect to software issues, IPM and the TRACS

202C working group are working with HUD to identify

any items that would fall into the exception category.

We will implement any other required updates in time

for the September 24 deadline.

It is essential that you obtain a copy of Change 2 immediately and start working with it.

